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N.B. All question carry equal marks
All questions are compulsory
Q.1 Write true or false with reasons (Any four) ' 8

1 All agreements are contracts

2 Consideration is required to create an agency

3 Agency will be terminated when prinéipal becomes insolveﬁt

4 General insurance is a contract of indemnity

5 In a contract of surety the party who assures a payment is called payee

6 Two minors can enter into valid contract

7 In gratuitous bailment no consideration is necessary

b) Fill in the blanks with correct option (Any Seven) 7

i) Contingent goods are type of goods

( specific, future, unascertained)
ii) Term property in case of sale of goods means
( goods, price, immovable property)

ii1) Unpaid seller having possession of goods can exercise right of
(lien, damage, transit)
iv) Warranty is a stipulation _ to-the main purpose of contract
( not related, primary, collateral )
v) Property passes only when to pass
(intended, selected, ascertained )
vi) is drawee in case of cheque
( individual, bank, company)
vii) Bill of exchange must contain to pay
( order, demand, promise)
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viii) In case of no notice of dishonour is essential
( promissory note, bill of exchange, cheque)
ix) I acknowledge to pay ‘C’Rs. 2000/ is promissory note
( valid, invalid, uncertain) '
X) In negotiable instrument payment is to be made by only
( cheque, demand draft, money)

Q.2 a) Write the provision for capacity to contract. Discuss in detail the effects of
minor’s agreement 12

b) Write and explain the kinds of following contracts: 3
1) A and B entered into a contract. Both of them performed their promise
ii) A and B entered into a contract. Both of them yet to perform their promise

ii)) A and B entered into a contract. A has performed his promise, B has yet to
perform his promise

OR
Write short notes (Any Three) 15
1) Legal rules for valid offer i) No consideration, no contract
iii) Void Agreements (Any Five) iv) Unlawful consideration

v) Difference between coercion and undue influence

Q.3a) E){plain the concept of agency with help of modes of its creation 12
b) A husband sold the property which was in his wife’s name with her knowledge.
Is wife bound by this sale? Explain 3

OR
Write short notes (Any Three) 15

1) Difference between indemnity and guarantee

i) Modes of discharge of surety by the act of creditor

3
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iii) Essentials of contract of bailment

iv) Rights of pawnee v) Termination of bailment

Q.4a) Discuss condition and implied conditions under the Sale of Goods

Act,1930 : 12

b) X bought shoes from Y to be fit to for tracking but it got damaged immediately .

after the start. What legal remedy is available to Y? Explain 3
OR

Write short notes (Any Three) 15

i) Circumstances to treat condition as warranty

ii) Risk prima facie passes with property

iii) Difference between right of lien and right of stoppage in transit

iv) Essentials of valid sale iv) Right of an unpaid seller against buyer

Q.5a)Explain the concept of cheque and write the criminal action in case of

dishonor of cheque 12
b) Anil presented cheque dated 24/4/ 2014 to the bank on 24/8/2104. Advise the
bank 3
OR
Write short notes (Any Three) 15

1) Classification of negotiable instrument
i) Kinds of promissory notes iii) Holder and holder in due course

iv)Essentials of bill of exchange v) Noting and Protest
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